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Q India Responsible Returns Strategy 

Integration of Environmental, Social and Governance ("ESG") issues into investment 
decision-making: 

The integration of sustainability factors into the investment process is an integral 
component of our responsible investment practices. 

The likely impacts of a sustainability risk may be numerous and can vary depending on 
the specific risk and company's business operations. To the extent that a sustainability 
risk materialises, or materialises in a manner that is not anticipated by us, there may be a 
sudden, material negative impact on the value of an investment. 

Quantum Advisors recognises that as qualified stewards of our clients' assets and as 
active fund manager and shareholders in companies on their behalf, the individual and 
collective decisions we make as investors have far reaching implications. we believe 
that integration of sustainability factors into investment process is an integral 
component of our responsible investment practice. A key point of our research process 
is to produce inhouse research to understand the ESG risks in our portfolio companies 
and seek to minimise them through active company engagement. 

The ESG research process typically involves the following steps -

• Identification of material aspects: the ESG analyst gathers information from
various sources (sustainability reports, annual reports, Carbon Disclosure
Project (CDP} Reports, Regulatory Filings, Sustainability Accounting Standards
Board (SASB} publications} to identify key material aspects relevant to the
industry.

• Report preparation: Based on company disclosures and qualitative aspects and
after an internal discussion in the ESG team, the companies are scored on their
ESG performance. For details on our scoring methodology, please refer the Firm's
Responsible Investment Policy ("ESG Policy"}.

• Presentation to research team: The ESG analyst presents the report to the
entire research team for comments/ feedback or clarifications.

Portfolio construction: Once agreed, the ESG scores and inputs are integrated
into the equity research report of that company and used in future for the
portfolio construction process. For details on our portfolio construction, please
refer the Firm's ESG Policy

For further information, 
please see our ESG Policy and Stewardship Policy available on https://www.qasl.com/
sfdr-statement

https://www.qasl.com/sfdr-statement
https://www.qasl.com/sfdr-statement
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Likely impact on returns: 

As per our proprietary ESG assessment, where any Company scores low on our 
sustainability risk assessment (in combination with low assessment on other factors), it 
can lead to the company or issuer being excluded from the QIRR's investment universe. 
All else being equal, our belief is that a lower sustainability assessment will reduce the 
intrinsic valuation of a security, thereby reducing the total return expectations for the 
financial product. Sustainability risk issues impact investment value and those better 
long-term investment outcomes can be achieved through active engagement and by 
exercising the equity ownership rights held on behalf of our clients. 

Disclosures under Article 10 

Disclosure of Transparency of the promotion of environmental or social 
characteristics and of sustainable investments on https://www.qasl.com/sfdr-
statement: 

Quantum Advisor's website contains description of Environmental and social 
characteristics, our sustainable investment objectives for the India Responsible 
Returns Strategy, along with methodologies and information about our engagement 
policies we implement to manage the funds. 
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